
Rep. Ryan Applauds Continued Progress on Steel Pipe Duties

(Washington, DC) – On Tuesday, January 4, the U.S. Department of Commerce issued its final
determinations
in the antidumping and countervailing duty investigations on imports of Chinese steel drill pipe. 
The International Trade Commission (ITC) held its final hearing case on the subject on
Wednesday, January 5, at which Congressman Tim Ryan (OH-17) provided testimony.  The
final ITC vote on these is scheduled for February 7, where it will be determined if the
recommended duties will be enacted.

  

“The substantial increase in duties as recommended by Commerce clearly indicates the
negative impact that China’s unfair trade practices have on the American drill pipe
industry,” stated Congressman Ryan.  “An affirmative decision by the ITC will help to level
the playing field for our manufacturers and provide significant benefit to the U.S.
economy.  A strong manufacturing sector is critical to our economic rebound; for every
manufacturing job created, up to six spinoff jobs are added to the local and regional
workforce.”

  

  

“This ruling is another step forward for American manufacturers,” added Doug Fields,
President of VAM Drilling of Houston.  
“If the U.S. economy is going to continue to recover, we need this Administration and
Congress to continue working to create a level playing field for our products.  We
appreciate the support that we’ve gotten to date and look forward to ultimately prevailing
with the International Trade Commission.” 
VAM Drilling is a sister company to Youngstown’s V&M Steel, who makes the casings used by
VAM in their production process.

  

  

Following is the text of Congressman Ryan’s prepared statement for the ITC:

  

“Good Morning, Chairman Okun and Members of the Commission. I would like to convey in
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written form my sentiments regarding a case that is so vital to the rejuvenation of the economy
in the state of Ohio and the creation of jobs in my Congressional district. First, please accept my
sincere appreciation for the work you have done thus far, particularly in both the OCTG and
Seamless Pipe from China cases.

  

As you recall, executives from V&M Star have stated before the Commission that their decision
to invest in a new pipe mill in Ohio would be dependent upon their assessment of market
conditions, their ability to make a return on their investment, and enforcement of our trade laws.
After your affirmative vote in the OCTG case, V&M Star announced a $650 million investment
on a new Greenfield seamless pipe mill in Youngstown, Ohio. This investment was the single
largest venture in Youngstown in over a century.

  

A recent article in The New York Times noted that Youngstown had lost 60% of its population in
the last 50 years and that 40% of all homes in the city were vacant. These troubling figures
serve to underscore the importance of job creation and retention in Ohio generally and my
district in particular. Mayor Jay Williams has done a tremendous job in leveraging the city’s
limited resources to revitalize downtown Youngstown. Notwithstanding the above, there is still
much work to be done, and this is why we are encouraged by the new V&M Star seamless pipe
plant in Youngstown. The workforce is readily available to meet V&M Star’s demands and to
enable the company to meet its goal—fully expanded operation—for the fourth quarter of 2011.

  

In September 2010, Skip Herald, Managing Director of V&M Americas, stated before this
Commission that the planned output for the new plant is 75% OCTG, 15% seamless pipe and
10% unfinished drill pipe. V&M Star has further informed me that smaller diameter tubing will be
produced at both the current Youngstown large diameter plant (oil country casing) and the new
plant. This smaller diameter tubing has the very thick walls that are used to produce unfinished
drill pipe, which will undergo its final production step at V&M Star’s Houston, Texas plant. Of
particular note is the fact that the new plant is expected to directly employ 350 new workers,
some of whom will be from my district. This is an exciting development, as every new job in
Ohio contributes to the well-being and advancement of our families, communities and
businesses.

  

In addition, V&M Star has pledged to consider expanding its melt shop, an investment of
several hundred million dollars. Clearly, unfair trade practices may cause a shortfall in the
company’s ability to fully utilize the capacity of the new pipe mill; such a reality may make the
investment in expanding the melt shop less likely, a detrimental effect.
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I deeply respect the Commission’s work. You have found in the past that the Chinese seamless
pipe industry, including producers of OCTG and seamless pipe, are part of a massive, overbuilt
Chinese industry supported by subsidies from the Chinese government. You have found in two
previous cases that massive Chinese overcapacity poses a considerable threat to U.S.
producers. I understand from industry members that the amount of overcapacity of the Chinese
seamless pipe industry to produce drill pipe is even greater than that of OCTG and seamless
pipe.

  

For the sake of a level playing field conducive to growth, I ask that you again find that imports
from China injure or threaten to injure the U.S. drill pipe industry. Such a finding will attract
investment and revive domestic manufacturing in my Congressional district and beyond.

  

Thank you very much.”

  

# # #
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